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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors

of Mazzone & Associates, Inc.

We have audited the accompanying financial statements of Mazzone & Associates, Inc. (a Georgia corporation),
which comprise the statement of financial condition as of December 31, 2014, and the related statements of loss
and members' capital, and cash flows for the year then ended that are filed pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934, and the related notes to the financial statements and supplemental information.
Mazzone & Associates, Inc. management is responsible for these financial statements. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. The company is not required to have,nor were

we engaged to perform, an audit of its internal control over financial reporting. Our audit included consideration
of internal control over financial reporting as a basis for designing audit procedures that are appropriate in the

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company's internal

control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
condition of Mazzone & Associates, Inc. as of December 31, 2014,and the results of its operations and its cash

flows for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

The information contained in Schedules I, II, and III has been subjected to audit procedures performed in

conjunction with the audit of Mazzone & Associates, Inc.'s financial statements. The supplemental information is
the responsibility of Mazzone & Associates, Inc.'s management. Our audit procedures included determining
whether the supplemental information reconciles to the financial statements or the underlying accounting and
other records, as applicable, and performing procedures to test the completeness and accuracy of the information

presented in the supplemental information. In forming our opinion on the supplemental information, we
evaluated whether the supplemental information, including its form and content, is presented in conformity with
Rule 17a-5 of the Securities Exchange Act of 1934.In our opinion, the supplemental information is fairly stated, in
all material respects, in relation to the financial statements as a whole.

Duluth, Georgia
January 30,2015



MAZZONE & ASSOCIATES, INC.
STATEMENT OF FINANCIAL CONDITION

As of December 31,2014

Assets

Cashand cashequivalents $ 111,399

Prepaid expenses 29,549

Property and equipment, net 5,193

Deposits 15,040

Total Assets 161,181

Liabilities and Shareholder's Equity

Accounts payable and accrued expenses i 75,856
Total Liabilities 75,856

Shareholder's Equity

Common stock, $0.01 par value, 1,000sharesauthorized;
550 shares issued and outstanding 6

Additional paid-in capital 124,989

Retained earnings (39,670)

Total Shareholder's Equity 85,325

Total Liabilities andShareholder'sEquity 161,181

Seeaccompanyingnotesto financial statements.
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MAZZONE & ASSOCIATES, INC.
NOTES TO FINANCIAL STATEMENTS

As of December 31,2014

1. Organization and description of business

Mazzone & Associates, Inc. (the "Company"), is a non-carrying, non-clearing broker-dealer registered with
the Securities and Exchange Commission (SEC) and a member of the Financial Industry Regulatory Authority
(FINRA). The Company provides agency transactions, investment banking, mergers and acquisitions
advisory, and corporate finance services including structuring debt to middle market companies, private
equity groups, and individuals buying and selling companies in multiple industry sectors throughout the
United States of America. The Company generates revenue from a few large transactions. Because of the
nature of this business, the Company may experience long periods of time without closing a transaction. The
Company,aGeorgia corporation formed on February 2,2007,is based in Atlanta, Georgia.

2. Summary of significant accounting policies

a. Basisofaccounting

The accompanying financial statements of the Company have been prepared on the accrual basis of
accounting and accordingly reflect all significant receivables, payables, and other assets and liabilities
in accordance with accounting principles generally accepted in the United Statesof America.

b. Investment banking, investment advisory fees,and other advisory services

Investment banking revenues include fees and commissions, net of syndicate expenses,arising from
securities offerings in which the Company acts as an underwriter or agent.Investment advisory fees
include mergers and acquisitions transaction fees earned. Other advisory services include fees earned

from providing merger and acquisition and financial advisory services. Investment banking,
investment advisory fees, and other advisory services are recorded at the date of settlement or the time
the transaction is completed and the related income is reasonably determinable. All related expenses,
including commission expense arising from these transactions are also recorded at the date of
settlement.

c. Advertising costs

Advertising and promotion expenses are recognized as incurred. During the year ended December 31,
2014the Company expensed advertising and marketing costsof approximately $22,300.

-4-



MAZZONE & ASSOCIATES, INC.
NOTES TO FINANCIAL STATEMENTS

As of December 31,2014

2. Summary of significant accounting policies (continued)

d. Income taxes

The Company has elected to be taxed as an S Corporation for income tax purposes.Accordingly, no
provision for income taxes has been recorded in the accompanying financial statements as the tax
effects of the Company's activities are the responsibility of its shareholder.

FASB ASC 740,IncomeTaxes,provides guidance for how uncertain tax positions should be recognized,
measured, presented, and disclosed in financial statements. FASB ASC 740 requires the evaluation of
tax positions taken or expected to be taken in the course of preparing the Company's tax returns to
determine whether the tax positions would "more-likely-than-not" be sustained if challenged by an
applicable tax authority. Tax positions not deemed to meet the more-likely-than-not threshold would
be recorded as a tax benefit or expense in the current year.The Company evaluates its uncertain tax
positions using the provisions of FASB ASC 450, Contingencies.Management believes there are no
material estimates that should be accrued as of December 31,2014.The Company is no longer subject

to examination by taxing authorities for tax years prior to 2010.

e. Cash and cashequivalents

The Company considers all cash and money market investments with original maturities of three
months or less to be cash equivalents.

f. Property and equipment

Property and equipment are recorded at acquisition cost lessdepreciation accumulated over the useful
life of the asset in accordance with the guidance of FASB ASC 360.Expenditures for mainienance and
repairs are expensed as incurred, while renewals and betterments that materially extend the life of an
asset are capitalized. The cost of assetssold,retired or otherwise disposed of, and the related allowance
of deprecation are eliminated from the accounts and anyresulting gain or loss is recognized.

Furniture and fixtures, software, and equipment are depreciated on a straight-line basis over five-year
estimated useful lives.

g. Use ofestimates

The preparation of financial statements in conformity with U.S.generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.
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MAZZONE & ASSOCIATES, INC.
NOTES TO FINANCIAL STATEMENTS

As of December 31,2014

2. Summary of significant accounting policies (continued)

h. Fair value offinancial instruments

The Company determines the fair value of financial instruments in accordance with FASB ASC 820,
Fair Value Measierements and Disclosures, which defines fair value, establishes a framework for
measuring fair value in generally accepted accounting principles, and expands disclosures about fair
value measurements.

FASB ASC 820,Fair Value Measurementsand Disclosures,defines fair value as the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. In determining fair value, the Company uses various methods
including market, income, and cost approaches. The Company utilizes valuation techniques that

maximize the use of observable inputs and minimize the use of unobservable inputs.

As a basis for categorizing these inputs, FASB ASC 820, Fair Value Measurementsand Disclosures,
establishes the following hierarchy, which prioritizes the inputs used to measure fair value from
market based assumptions to entity specific assumptions:

• Level1: Inputs based on quoted market prices for identical assetsor liabilities in active markets
at the measurement date.

• Level 2: Observable inputs other than quoted prices included in Level 1,such as quoted prices
for similar assets and liabilities in active markets; quoted prices for identical or similar assets
and liabilities in markets that are not active; or other inputs that are observable or can be
corroborated by observable market data.

• Level 3: Inputs reflect management's best estimate of what market participants would use in
pricing the asset or liability at the measurement date. The inputs are unobservable in the
market and significant to the instrument's valuation.

The preceding methods described may produce a fair value calculation that may not be indicative of
net realizable value or reflective of future fair values.Furthermore, although the Company believes its

valuation methods are appropriate and consistent with other market participants, the use of different

methodologies or assumptions to determine the fair value of certain financial instruments could result
in a different fair value measurement at the reporting date.

The asset's or liability's fair value measurement level within the fair value hierarchy is based on the
lowest level of any input that is significant to the fair value measurement.

There were no assetsor liabilities measured at fair value on a recurring basis at December 31,2014.
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MAZZONE & ASSOCIATES, INC.
NOTES TO FINANCIAL STATEMENTS

As of December 31,2014

2. Summary of significant accounting policies (continued)

i. Accounts receivables and bad debts

Management believes that all accounts receivable are fully collectible; accordingly, no allowance for
doubtful accounts is required. If amounts are determined to be uncollectible, the receivables are
charged to operations when that determination is made.Accounts receivable are generally due within
thirty to sixty days of the invoice date and considered past due after the specified due date.

j. Subsequentevents

The Company evaluates subsequent events in accordance with FASB ASC 855,SubsequentEvents.The
Company has evaluated subsequent events through the date and time the financial statements were
issued on January 30,2015.

3. Proverty and equipment

Property and equipment recorded at cost as of December 31,2014,consists of the following classifications:

Equipment $ 35,005

Furniture and fixtures 11,575

Telephone 2,188
48,768

Lessaccumulated depreciation and amortization 43,575
Net property and equipment i 5,193

Depreciation expense charged to operations totaled $3,728for the year ended December 31,2014.
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MAZZONE & ASSOCIATES, INC.
NOTES TO FINANCIAL STATEMENTS

As of December 31,2014

4. Operating leases

The Company has a noncancelable operating lease agreement for office space that expires in 2018 with
escalating monthly payments ranging from $3,648to $8,459.

The Company has an operating lease agreement for a vehicle that began in August of 2013.The lease term is
36 months and payments are $1,115per month.

Vehicle and office rental expenses charged to operations under the lease agreements totaled approximately
$114,000for the year ended December 31,2014.

As of December 31,2014,minimum future payments required under the terms of the operating leases were as
follows:

For the year ending December 31,
2015 $ 107,208

2016 105,560

2017 99,535

2%8 16,918
$ 329,221

5. Retirement plan

The Company has a simplified employee pension plan (SEP)for employees.Under the Plan, the Company
makes discretionary contributions to traditional IRA accounts on behalf of eligible employees.Employees are
100% vested in all contributions. For the year ended December 31,2014, the Company did not make a
contribution to the Plan.

6. Net capital requirements

As a registered broker-dealer, the Company is subject to the Securities and Exchange Commission Uniform
Net Capital. Rule 15c3-1. The rule states, in part, that a broker or dealer that does not receive, directly or
indirectly, or hold funds or securities for, or owe funds or securities to,customers and does not carry accounts
of, or for, customers is required to maintain minimum net capital of 6-2/3% of aggregate indebtedness, or
$5,000,whichever is greatest. As of December 31,2014,the Company has net capital of $35,543,which exceeds
its requirement of $5,057by $30,486.
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MAZZONE & ASSOCIATES, INC.
NOTES TO FINANCIAL STATEMENTS

As of December 31,2014

7. Concentrations

The Company maintains cash balances at banks and other financial institutions. Accounts at banks and
institutions are insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000.The Company's
cashdeposits did not exceed the insured amount at December 31,2014.

The Company is engaged in various agency and investment banking brokerage activities in which
counterparties primarily include broker-dealers, banks, and other financial institutions. In the event
counterparties do not fulfill their obligations, the Company may be exposed to risk. The risk of default
depends on the creditworthiness of the counterparty or issuer of the instrument. It is the Company's policy to
review, as necessary, the credit standing of each counterpart.
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